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E.O. 11652: 

TAGS: EFIN 

SUB J : INCOME TAX TREATY 
REF: EMBTEL 422 

WE WELCOME RESPONSE OF GOI TO PROPOSED DISCUSSION OF 
INCOME TAX TREATY AND APPRECIATE OFFER TO SUPPLY 
INITIALLED AGREEMENTS WITH FRANCE AND GERMANY. SINCE A 
DRAFT AGREEMENT IS NOT CURRENTLY A AILABLE, SEVERAL U.S. 
TREATIES CURRENTLY IN FORCE OR RECENTLY SIGNED ARE BEING 
POUCHED FOR TRANSMITTAL TO GOI TO IN ICATE NATURE OF U.S. 
AGREEMENTS. 

FYI. WE WOULD PREFER NOT TO SEND A DRAFT AGREEMENT 
LIMITED OFFICIAL USE 
LIMITED OFFICIAL7USE 
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UNTIL INITIALLED GOI TREATIES ARE REVIEWED. ALSO BACK- 
GROUND INFO ON IRANIAN TAX SYSTEM. NOT AVAILABLE HERE, IS 
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NECESSARY TO A SUITABLE DRAFT. WOULD APPRECIATE IT IF 
EMBASSY WERE TO ACQUIRE SUCH INFORMATION IN ENGLISH ASAP 
FOR TRANSMITTAL TO TREASURY. LIKELY SOURCES, BESIDES 
MINISTRY OF FINANCE, ARE COMMERCIAL BANKS AND ATTORNEYS 
OR ACCOUNTANTS REPRESENTING U.S. OR OTHER FIRMS FOREIGN 
TO IRAN. U.S. EXPERIENCE HAS BEEN THAT SINCE U.S. TAX 
TREATIES ARE MORE DETAILED THAN THOSE OF OTHER COUNTRIES 
AND MUST BE READ IN LIGHT OF U.S. LAW, SUBMISSION OF A 
DRAFT TO OTHER PARTY WITHOUT CAREFUL DISCUSSION TENDS TO 
DELAY RATHER THAN ACCELERATE NEGOTIATIONS. END FYI. 

EMBASSY REQUESTED TO INFORM GOI THAT U.S. PREPARED 
TO SEND DELEGATION TO TEHRAN FOR DISCUSSION OF A TREATY 
AND TO REQUEST GOI FOR SUITABLE DATES. OTHER POSSIBLE 
COMMITMENTS REQUIRE SUBSTANTIAL LEAD-TIME IN SETTING 
DATE, BUT LATE MARCH OR APRIL APPREAS FEASIBLE FROM U.S. 
SIDE. PRIOR TO MEETING U.S. WILL TRANSMIT A DRAFT 
AGREEMENT AS BASIS FOR DISCUSSIONS. KISSINGER 
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